STATE OF MINNESOTA PusLic UTiLiTIES COMMISSION

February 10, 2009

8ill Glahn, Director
Office of Energy Security
85 7" Place East Suite 500

St. Paul, MN 55101

RE: Environmental Review of Bemidji to Grand Rapids 230 kV Transmission Project

Dear Mr. Glahn,

| am writing to you regarding the environmental review process associated with the 230 kV transmission line project
known as the Bemidji/Grand Rapids proposal. Because of its size, the route permit (Dkt. No. 07-1327) requires a full
review process under Minn. Rules 7849.5200, including the development of an Environmental Impact Statement. The
project also requires a certificate of need (Dkt. No. 07-1222) including an Environmental Report under Minn. Rules
7849.0230. Initially, it was assumed that efficiencies could be gained from combining the route permit and certificate of
need environmental review processes and documents as permitted under Minn. Rules 7849.5070.

However, since the acceptance of the route permit and certificate of need applications it has become increasingly clear
that the route proceeding, including the EIS, has significant and substantial challenges associated with its development
and completion. These challenges include the development of a joint federal/state Environmental Impact Statement.
The difficulty in coordinating the interests of the many federal agencies and tribal entities with the state process has
substantially delayed progress in the environment review of the project.

The need application, on the other hand, is being reviewed using an informal review process, consisting of a comment
and reply approach rather than the more formal contested case process. The certificate of need proceeding has
received relatively little attention and has experienced no controversy. The need process has completed the comment
and reply stage and is currently waiting on the Environmental Impact Statement, a portion of which will include the
Environmental Report, before it can proceed to a public hearing and final decision by the Commission.

We request that you consider separating the environmental review for this project and proceed with a standalone
Environmental Report for the certificate of need application. The scope of an Environmental Report does not present

the same issues and challenges as is required of an Environmental Impact Statement. Thank you for your consideration.
Please advise me of your decision regarding this matter.
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Executive Secretary
Minnesota Public Utilities Commission

Cc: Bob Cupit (PUC), Deb Pile (DOC)
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